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An	agreement	to	purchase	members	of	the	LLC	©	a	document	used	when	a	member	of	an	LLC	(an	unknown	company)	wishes	to	sell	its	interest,	or	part	of	its	interest,	to	another	party.	Most	often,	LLC	membership	purchasing	agreements	are	used	when	the	LLC	member	is	choosing	to	leave	the	LLC	(or	was	forced	to	leave)	and	needs	a	way	to	discard
interest.	LLC	membership	purchasing	agreements	can	be	used	for	any	situation	where	money	is	being	exchanged	for	the	rence	of	interest	in	an	LLC.	An	LLC	membership	purchase	agreement	usually	happens	well	after	the	LLC	is	already	operating.	To	form	a	limited	liability	society	in	most	states,	any	part	must	begin	with	articles	of	the	Organization
(sometimes	called	formative	certificates	or	other	variable	names).	These	documents	will	form	the	LLC	and	comply	with	state	laws.	LLC	are	formed	with	members,	which	are	the	owners	of	the	company.	This	document	can	be	used	if	one	of	these	members	needs	to	sell	some	or	all	of	their	interests.	The	LLC	Members	Purchase	Agreements	are	short,
relatively	easy	documents	that	contain	all	the	information	needed	to	sell	interest	in	an	LLC.	They	contain	a	place	for	both	the	person	selling	interest	to	the	seller	and	the	person	receiving	interest	to	the	buyer	to	execute	the	document.	This	is	©	different	from	a	document	of	interest	of	member	of	the	LLC,	since	this	is	©	a	more	complex	document.	On	a
Missing	Interest	by	LLC	Members,	one	party	is	simply	assigning	its	interest	to	another	without	additional	terms.	These	two	documents	may	be	used	together,	but	the	LLC	members	purchase	agreement	must	be	used	in	cases	of	interest	selling,	How	to	use	this	document	can	be	used	when	any	party	would	like	to	sell	their	member	interest	in	an	LLC	(or
when	any	party	would	like	to	buy)	and	needs	a	written	agreement.	This	document	will	probably	be	kept	in	file	with	the	LLC	to	have	a	of	the	sale.	Here	you	will	be	asked	questions	about	the	identities	of	the	parties,	the	amount	of	interest	that	the	seller	has,	the	amount	of	interest	that	the	seller	is	selling,	the	sale	price	and	details	of	how	this	price	will
be	paid	.	Then	details	about	the	closing	-	the	time	in	which	the	buyer	and	the	seller	are	reinforced	to	finish	the	sale	-	it	will	be	requested.	This	document	also	has	an	optional	accumulation	at	the	end	if	the	total	consent	is	necessary	from	all	the	remainder	of	the	members	of	the	LLC	in	order	to	validate	the	sale.	Please	keep	in	mind	that	this	form
requires	both	signatures	once	filled,	from	the	part	you	buy	interest	and	the	selling	party.	Acplã	Law	LLC	Accepted	purchase	agreements	are	subject	to	the	laws	of	individual	states.	There	is	no	federal	law	covering	these	documents	because	each	individual	state	governs	the	business	formed	within	that	state.	How	to	modify	the	template	that	you	fill	out
a	form.	The	document	is	created	before	your	eyes	while	you	respond	to	questions.	In	the	end,	you	get	in	Word	and	PDF	formats.	You	can	modify	it	and	reuse	it.	Question:	It	is	a	California	LLC.	Both	have	half	the	company.	We	do	not	have	another	agreement	in	force.	What	happens	if	a	partner	wants	to	leave	LLC?	What	rights	does	this	partner	have
after	leaving?	Answer:	By	Geraldine	Zaroukian	in	Zarig	in	Juridic	Matêcia:	Ã	€	™	s	An	LLC	is	governed	by	an	operational	agreement.	An	operational	agreement	is	not	required	by	the	government	or	by	law;	However,	in	some	states	such	as	California,	they	are	required	LLCs	under	state	law	to	have	an	operational	agreement.	If	necessary	or	not	due	to
state	law,	operational	agreements	are	not	filed	with	the	government	or	the	state.	That	said,	an	operational	agreement	is	a	very	useful	and	important	document	for	members	of	an	LLC.	(Owners	of	an	LLC	are	called	members.)	In	general,	the	participation	of	the	association	in	an	LLC	is	not	freely	transferable.	The	Operational	Agreement	the	rules,	duties
and	compensation	of	members	of	theThe	Operational	Agreement	covers	how	a	member	can	get	out	of	business.	For	example,	other	members	may	have	to	buy	the	interests	of	members	of	the	member	who	is	currently	in	progress	in	a	predefined	percentage	of	the	fair	market	value	of	the	business.	In	situations	where	an	operational	agreement	does	not
exist	or	does	not	cover	these	matters,	then	state	laws	on	LLC/	Partnerships	will	apply.	For	example,	in	some	states	the	death	or	departure	of	a	member	forces	an	automatic	dissolution	and	wind	down	from	the	LLC.	In	California,	all	LLCs	are	required	under	state	law	to	have	a	Limited	Responsibility	Company	Operation	Agreement.	I	suggest	you	review
the	operating	agreement	of	your	LLC.	It	should	contain	the	procedure	on	how	to	deal	with	an	exit	member.	If	you	do	not	have	an	Operating	Agreement,	then,	depending	on	state	laws,	you	may	have	to	purchase	the	interest	of	your	partner's	membership	or	may	have	to	dissolve	LLC.	Be	sure	to	consult	a	lawyer	and	that	the	buyout	is	complete	and
everything	is	done	correctly.	If	not,	the	member	who	left	could	come	back	later	and	process	it	and	LLC.	In	California,	you	can	buy	your	partner's	interest	in	LLC.	If	you	cannot	reach	an	agreement	on	the	fair	market	price	and	on	the	payment	terms,	then	because	your	partner	has	50%	of	LLC,	he/she	can	legally	force	LLC	to	dissolve.	If	you	wish	to
continue	the	LLC,	but	cannot	reach	an	agreement	on	the	fair	market	value	of	the	interest	of	the	member	who	leaves,	you	may	post	the	bond	to	cover	the	judicial	expenses	and	attorneys'	fees	and	go	to	court.	The	courts	will	appoint	independent	estimates	that	will	assess	the	fair	market	value	of	the	ceased	member's	interest	in	the	LLC.	If	you	pay	the
fair	market	value	(decided	by	the	courts)	in	time	and	in	full	for	the	interest	of	the	terminated	member	in	the	LLC,	then	LLC	may	continue	to	operate	and	exist.	If	not	the	LLC,	dissolves	and	terminates	and	once	all	the	responsibilities	of	the	LLCPaid,	each	member	receives	its	percentage	of	the	remaining	assets.	remaining.	Taxes:	Once	your	partner
leaves	the	LLC,	the	LLC	becomes	an	LLC	member.	An	LLC	that	was	previously	treated	as	a©	partnership	for	tax	purposes	becomes	an	entity	that	is	not	considered	for	federal	tax	purposes	as	it	becomes	a	single	LLC	member	(meaning	that	the	LLC's	income	is	included	directly	in	its	individual	tax	return	form	1040).	Other	administrative	issues:	Once
your	partner	leaves,	you	want	to	make	sure	you	remove	your	access	to	bank	accounts,	company	©	card,	etc...	Not	having	enough	details	about	the	particularities	of	your	situation,	if	the	©,	then	consult	with©	a	lawyer	would	be	your	best	route.	Good	luck.	Luck.
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