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If	a	company	increases	the	capital	by	selling	more	shares,	the	result	is	a	dilution	of	the	holdings	of	the	existing	shareholders.	On	the	surface,	this	action	should	lead	to	a	fall	in	stock	prices.	However,	since	the	price	of	a	stock	in	the	market	is	based	on	investors'	expectations,	the	issue	of	new	shares	can	be	viewed	as	positive	or	negative	for	the	stock
price	-	or	even	be	-	depending	on	the	time	period	of	an	investor.	When	new	shares	are	issued,	this	is	commonly	believed	in	stock	dilution.	In	a	nutshell,	dilute,	a	share	can	quickly	cause	a	decrease	in	value	by	action.	This	is	just	a	possible	result,	however.	By	now	evaluating	a	viewpoint	of	capital	or	market	value,	the	sale	of	shares	should	not
significantly	change	the	value	by	action.	Shares	come	out	of	the	new	issue	caused	in	cash	equal	to	the	value	of	such	shares	entering	the	company.	Consider	a	hypothetical	company	with	a	market	value	of	$100,000	and	1,000	shares.	Each	action	is	worth	$100.	If	the	company	sells	100	more	shares,	it	will	bring	$10,000.	The	Company's	value	should
increase	by	$10,000	to	$110,000	and	the	number	of	outstanding	shares	at	1,100,	keeping	the	value	of	$100	per	share.	For	Valationselling	Shares	shares	will	dilute	useful	profits	for	action,	the	investor	often	uses	to	evaluate	the	value	of	a	warehouse.	If	the	example	$10,000	company	had	a	net	profit	of	$5,000,	earnings	per	share	would	be	$5	for	a
quality-use	ratio	of	20.	If	100	new	shares	are	sold,	the	earnings	per	share	drops	to	$4.55.	If	investors	believe	that	the	stock	should	have	a	price	of	a	P/E	of	20,	the	stock	price	should	drop	to	$91	from	the	issue	before	the	$100	stocks.	Putting	money	at	work	What	information	Investors	want	to	know	when	a	company	has	issued	shares	to	increase	the
capital	is	what	the	company	will	do	with	that	money	to	increase	the	value	of	the	shareholder.	Typically,	when	money	is	raised	by	the	Actions	by	issue	shares,	the	Company	will	provide	an	explanation	of	its	plans	for	the	additional	capital.	If	the	plan	is	to	buy	goods	or	even	another	company	and	acquisitions	will	significantly	increase	profitability,	the
price	of	stocks	should	rise.	If	the	Company	is	increasing	the	capital	without	a	feasible	plan	for	the	use	of	money,	the	public	investment	can	sell	shares,	leading	along	the	share	price.	Evaluating	past	customer	results	that	have	growth	business	models	for	acquisition	can	use	the	sale	of	multiple	shares	as	a	regular	way	of	raising	money.	Investors	will
realize	a	couple	of	standard	impairments	if	a	company	or	does	not	do	a	good	job	of	putting	that	money	to	work	when	measured	onby	action.	With	a	sale	of	additional	shares,	there	is	often	a	drop	in	short-term	stock	prices,	which	can	be	a	buying	opportunity	for	investors	who	believe	in	the	long-term	prospects	of	a	company.	Hey	merchants,	good
afternoon	hope	you	guys	are	having	a	good	weekend	at	home	to	help	you	in	your	analysis	I	shared	this	analysis	of	the	price	action	on	HDFC	If	you	like	my	videos	Pls	hit	the	Like	button,	give	me	motivation!	And	stay	connected	for	for	for	updates	on	other	stocks	Loading..	-	587	–	587	–	687	–	687	359	Debt	Network	–	-	–	-	–	-	–	-	–	-	–	-	Capital	expenditures	–
-	–	-	–	-	Selling,	General	&	Administration.	Exp.	-	–	-	–	-	–	-	Shareholder’s	Equity	–	2,352,483	2,719,384	3,152,426	–	Total	Asset	17,657,588	20,154,329	23,448,940	27,285,981	Next	year	end	03/31/22	Statistics	No.	of	Analysts	–	-	–	42	44	Average	Estimate	–	-	–	-	56.592	INR	66,078	INR	Year	August	–	-	–	47.900	INR	56.592	INR	Published	Date	–	-	–	-	–	-	–	-	–
-	–	-	–	-	–	-	–	897.268	INR	1,027,937	INR	Year	Aug	–	-	–	794,471	INR	897,268	INR	Published	Date	–	-	–	-	–	-	*	Average	estimate	in	Millions	(e.g.	Revenue)	or	per	share	(e.g.g.g.g.g.g.	Dividend).	Source:	FactSet	*Price	and	performance	of	the	compliance	date	Add	Tool	to	the	Watch	List	1,658.00	0.00	123.84	B	5.54	B	1.176.55	1.724.30	78.83	56.59	359.97
HDFC	Bank	Ltd.	is	engaged	in	providing	banking	and	financial	services,	including	commercial	banking	and	treasury.	The	company	also	provides	financial	services	to	upper	and	middle	income	individuals	and	corporations	in	India.	It	operates	through	the	following	segments:	Treasury,	Retail	Banking,	Wholesale	and	Other	Banking.	The	Treasury
segment	consists	of	the	bank’s	investment	portfolio,	money	market	lending	and	loans,	investment	transactions	and	trading	in	foreign	exchange	contracts	and	derivatives.	The	Retail	Banking	segment	provides	loans	and	other	services	to	customers	through	a	network	of	branches	and	other	delivery	channels.	The	“Wholesale	Banks”	segment	provides
loans,	non-financial	structures	and	transaction	services	to	large	companies,	start-ups,	public	sector	units,	government	agencies,	financial	institutions	and	medium-sized	enterprises.	The	Other	Business	Banking	segment	includes	income	from	para	banking	activities,	such	as	credit	cards,	debit	cards,	distribution	of	third-party	products,	primary	dealer
activities,	and	associated	costs.	%	owner	Freefloat	78.83Development	Finance	Corp.	Ltd.	21.03	American	Funds	EuroPacific	Growth	Fund	2.41	Life	Insurance	Corp	of	India	2.18	SBI	ETF	Nifty	50	1.24	GIC	Pte	Ltd.	(Investment	Management)	1.02	Morgan	Stanley	Invt.	Fds.	-	Global	Opportunity	Fund	0.86	SBI	Sensex	ETF	Fund	0.66	Morgan	Stanley	Invt.
Fds.	-	Asia	Opportunity	Fund	0.62	The	total	shareholder	percentages	can	add	to	more	than	100%	because	some	holders	are	included	in	the	free	float.	The	share	price	refers	to	the	market	price	of	a	share	of	action	in	a	public	(or	private)	society.	The	market	share	is	the	percentage	of	the	market	that	a	company	controls	or	profits	from	the	business
course.	Share	prices	in	listed	companies	are	determined	by	the	market	–	essentially	by	an	agreement	between	a	buyer	and	a	seller	in	what	is	called	a	continuous	auction	market.	In	simple	terms,	the	share	price	is	based	on	the	total	value	of	a	company	divided	by	the	total	number	of	shares	in	existence	(in	the	hands	of	investors).	Because	different
investors	put	different	values	on	a	company	based	on	their	methodology	and	perspectives,	sharing	prices	vary	constantly.	The	process	of	determining	the	price	of	the	shares	is	more	complicated	for	private	companies,	because	experts	must	be	brought	to	evaluate	the	value	of	a	company	based	on	multiple	factors,	although	once	again	the	price	of	the
shares	is	determined	ultimately	by	an	agreement	between	a	seller	and	a	buyer.	The	total	market	for	any	good	or	service	can	be	estimated	based	on	the	total	amount	of	the	dollar	spent	by	all	consumers	on	the	product	or	service	or	the	total	number	of	units	sold	during	a	given	period	of	time.	For	example,	the	US	total	car	market	can	be	estimated	based
on	the	historical	number	of	vehicles	sold	annually.	The	number	of	units	sold	and	the	size	of	the	market	varies	naturally	from	year	to	year	based	on	several	factors,	such	as	economic	conditions,	new	models	and	consumer	trends,	but	each	market	is	over	and	has	a	lower	and	higher	limit.	Once	you	know	the	approximate	total	size	of	the	market,	a
company	competes	to	get	as	much	as	possible,	which	is	its	market	share.	For	example,	if	every	fifth	vehicle	sold	in	the	United	States	is	made	by	Ford,	Ford	is	said	to	have	a	20	percent	share	of	the	US	car	market.	When	a	company's	market	share	increases,	its	share	price	is	likely	to	rise,	because	a	larger	market	share	reflects	the	company's	growth	and
success	-	factors	that	influence	the	share	price.	A	company	can	issue	new	actions	in	various	ways:	sell	shares	to	investors,	grant	options	of	shares	to	their	employees	or	contribute	to	employee	retirement	accounts	or	pension	plans.	The	effect	of	a	new	emission	of	shares	onstock	depends	on	multiple	factors,	such	as	the	number	of	shares	issued	with
respect	to	the	number	of	shares	in	place	(already	in	circulation),	over	the	period	of	time,	if	the	actions	can	be	freely	exchanged,	and	the	general	market	conditions	and	the	feeling	of	the	Investors.	Selling	new	stocks	to	investors	to	increase	capital	is	called	a	secondary	offer.	When	when	the	offer	is	announced,	the	stock	price	usually	drops.	The	most
typical	reasons	are	the	dilution,	the	perceptions	of	investors	and	the	business	actions	surrounding	the	offer.	When	a	company	issues	new	shares,	it	increases	the	number	of	outstanding	shares.	Its	gains	by	action	descend	because	the	same	amount	of	net	gains	must	now	be	divided	by	multiple	odds	in	being.	Investor	interests	and	stock	values	are
diluted.	The	larger	is	a	secondary	offer,	the	greater	the	dilution.	The	goal	of	a	company	is	to	collect	as	much	money	as	possible	at	a	minimum	cost.	The	higher	the	stock	price,	the	less	shares	a	company	has	to	sell	to	increase	the	same	amount.	Since	the	workers	know	their	companies	better	than	anyone	else,	investors	believe	that	the	latter	often
happen	when	the	stock	price	is	as	high	as	they	can	get	and	start	selling	to	block	profits,	pushing	the	stock	price	down.	If	the	offer	price	is	significantly	lower	than	the	current	stock	price,	investors	who	have	paid	higher	prices	for	their	stocks	feel	short-changed	from	management,	sell	stock	and	stay	away	from	it.	If	a	company	loses	the	trust	of
investors,	its	stock	can	languish	for	a	long	time	as	the	shocking	investors	stay	away	from	it.	To	minimize	the	negative	effects	of	a	secondary	offer,	a	company	may	present	a	registration	of	shelves,	which	allows	it	to	sell	new	shares	periodically	as	a	guarantee	of	market	conditions.	A	registration	of	shelves	still	causes	dilution,	and	many	investors	use
fully	diluted	stock	counts	(as	if	all	the	shelf	has	been	released)	in	their	calculations.	A	registration	of	shelves	can	still	send	a	stock	price	down,	but	its	effect	can	be	less	dramatic	than	that	of	a	straight	secondary	offer.	Companies	can	also	issue	new	shares	through	employee	share	options	or	pension	contributions.	When	an	employee	exercises	an	option
of	stock,	he	buys	new	shares	issued	by	the	company	at	a	predetermined	price,	but	because	the	exercise	of	stock	options	is	a	continuous	and	gradual	process,	it	does	not	have	an	obvious	impact	on	the	current	stock	price.	When	a	company	contributes	to	the	stock	to	the	pension	plans	or	pensions	of	employees,	the	shares	tend	to	remain	there	for	a	long
time	without	affecting	the	float	(the	shares	that	can	be	freely	exchanged)	or	the	current	price	of	the	shares.	price.
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